42 NORTH CAROLINA

I/ "STATE BOARD OF ELECTIONS

Compliance Audit Memorandum

Auditor David Quong
Committee Name Elect Bob Steinburg
Committee Status | Active

Date 6/25/19

Scope

Candidate campaign committees, political committees and referendum committees registered with the
North Carolina State Board of Elections are audited to determine whether reports filed with the State
Board confarm to state law and to the truth. N.C.G.S. § 163A-1442.

This memorandum summarizes findings made by auditors. All committees are notified prior to
publication of this memorandum of any prohibited transactions or reporting errors identified during the
audit. N.C.G.S. § 163A-1441(1).

The scope of any audit is limited to a review of the actual reports filed with the North Carolina State
Board of Elections. As part of an audit, an auditor may request to inspect bank statements or other
account information maintained by the committee’s treasurer in order to determine conformity with
state law and the accuracy of the report. N.C.G.S. § 163A-1414(a).

Reports included in audit:

e 2017 Mid-year, Year-end

» 2018 Quarter1-4
Auditors evaluate each report for prohibited transactions, reporting errors and informational items. Issues
identified during the audit are noted below.

Prohibited Transactions

Reports were checked for possible prohibited transactions. These are transactions that involve unlawful
contributions or expenditures under North Carolina law. The State Board will seek a forfeiture of all
prohibited transactions. The State Board may also pursue civil penalties pursuant to N.C.G.S. § 163A-
1451(b).

ntrib - — 51t a
Transactions Identified | 5/16/17 $50 Mary Chappell Realty

Required Action Research each transaction to determine if the contributor was reported
correctly. If the committee accepted a contribution made by a corporation,
business entity, labor union, professional association or insurance company
prohibited by G.S. 163A-1430(a), the State Board will seek a forfeiture of the
contribution. if the incorrect name is recorded, the committee must provide
documentation that supports a change to the contributor name, such as a
copy of a check.
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Resolution

Obtained signed form CRO-6300 Contribution from a Business Account
Statement, personal funds (attached). Report amended.

Transactions |dentified

gd

9/6/18 $500 Ashley‘WooIard. Wron form of ;Jéyméht was selected.

Required Action

Research each transaction to determine if the contribution was made in cash.
If a cash contribution in excess of $50.00 was made, the State Board will seek
a forfeiture in the amount in excess of $50.00. If an incorrect form of
payment was recorded on the report, documentation must be provided to
support a change, such as a copy of a check, a recording of an electronic
funds transfer, etc.

Resolution

A copy of the check was provided and report amended.

Transactions dentified

None

Required Action

Aggregate contributions appear to have been recorded in lump sum
amounts. If these contributions are appropriate to report in aggregate, they
must each be listed separately on the Aggregate Contributions form. If these
contributions are from a single contributor, or multiple contributors in excess
of $50.00 each, they must be reported on the Contributions from individuals
form. All documentation supporting either of the above changes must be
provided.

Resolution

Transacons ldentified

None

Required Action

Reported contributions give the appearance of being from an anonymous
contributor, either by direct, reported language or by the absence of a
contributor name. Research each transaction to determine if the contributor
was reported correctly. All anonymous contributions must be forfeited
pursuant to G.S. 163A-1428(a). If the contribution was not anonymous,
documentation must be provided that discloses the contributor name and
address, such as a copy of a check, a recording of an electronic funds transfer,
etc.

Resolution

Transactions mldentified

None

Required Action

Reported contributions appear to cause the contributor’s sum to date for an
election cycle to exceed the maximum contribution limit. If the contribution
limit was exceeded, the State Board will seek a forfeiture of the amount
contributed over the limit. If limits have not been exceeded, documentation
related to the receipt of these contributions must be provided.

Resolution




Transactions Identified

None

Required Action

Research each transaction to determine if the correct name was reported. If
contributions were received from a political committee that is not registered
with a Board of Elections, the State Board will seek a forfeiture in the amount
of the contribution. If the incorrect name is recorded, documentation
supporting a change to the transaction name must be provided.

Resolutian

Transacttons Identlf ed

None

Required Action

Research each transaction to determine if the correct form of payment was
reported. If a cash expenditure in excess of $50.00 was made, the State Board
will seek a forfeiture in the amount in excess of $50.00. If not made in cash,
documentation supporting a change to the form of payment must be
provided, such as a copy of a check, a recording of an electronic funds
transfer, etc.

Resolution

dedia:

Transactlons Identn‘"ed

None

Required Action

Research each transaction to determine if the correct form of payment was
reported. if the expense was paid in cash, the State Board will seek a
forfeiture equal to the amount of the expense. If expense was paid by an
alternate form of payment, documentation supporting a change to the form
of payment must be provided, such as a copy of a check, a recording of an
electronic funds transfer, etc.

Resolution

Transactiohs Identified

Not applicable

Required Action

Research each transaction to determine if the contributor was reported
correctly. If the committee accepted a contribution from a registered
lobbyist, the State Board will seek a forfeiture of the contribution. If the
incorrect name is recorded, provide any documentation that proves the
contribution was not from a registered lobbyist.

Resolution
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Transactionsr Identified

et

None

Required Action

Research each transaction to determine the actual receipt date. If the
committee accepted a contribution from a limited contributor during regular
session, the State Board will seek a farfeiture of the contribution. If the
incorrect date is recorded, any change to dates must be supported by
documentation. A copy of each check must be provided.

Resolution

Reporting Errors

Reports were checked for the following reporting errors. Dependent on the extent of the error, the
committee may be required to file amended reports.

= Tat El OrsS
Transactions Identified

None

Required Action

This issue covers any error with totals, and beginning or ending balances. All
noted transactions must be investigated, and reports amended when
appropriate. Balances must track from one report to the next, with the end
balance of one report carrying forward to be the beginning balance of the
next report.

Resolution

G.S. 1

B 5 |

Transactions Identified

Ward and Smith PA PAC ck #1439 10/8/18 $500

Required Action

The noted transactions appear to have heen omitted from report(s).
Investigate committee records to determine if these transactions occurred.

Resolution

Report amended

nee are:

el

Transactions Identified

for travel/mileage and other expenses reimbursement to Bob Steinburg —
11/15/17 $4,574.49

9/7/18 $679.37

11/27/18 $1,169.85

1/10/17 52,583.90

5/2/18 53,122.49

Required Action

Expense purposes do not include enough information to determine how
Committee funds were used. Additional information must be provided.

Resolution

Future reporting must breakdown reimbursements by expense types so
that readers have better information.

alps ge .




Transactions ldentified

None

Required Action

The noted expenditures must be justified under statute. The justification

(.5. 163A-1433, and must be signed by the candidate under oath.

must include the purpose of the expense, how the purpose complies with

Resolution

Transactions [dentified

None

Required Action

The noted transaction(s) was recorded as received during a 48 Hour Notice
period, but was not reported on a 48 Hour Notice.

Resolution

port
None

Required Action

The noted transaction(s) was reported on a 48 Hour Notice, but was not
included on subsequent reports. Reports must be amended to include all
transactions reported in a 48 Hour Natice period.

Resolution

_Joint Contributions —
Transactions |dentified

None

Required Action

Contributions received from a joint account must be attributed to one
individual. If the contribution is to be split, each individual must be listed
separately with their own address and occupation information and the
amount of their portion of the contribution. The contribution should be
attributed to the person who signed the check, unless the treasurer has
specific authorization from both persons whose names appear on the check
to split the contribution.

Resolution

%«!5 n
Transactions Identified

Yes

Required Action

Best efforts must be made to secure occupation information for all individual
contributions recorded on a report by name and address. Note: For retired
persons, the name of the business or business field that the individual retired
from should be provided.

Resolution

Best efforts were made to collect occupational information. Reports
amended.
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Transactions ldentified

Yes

Required Action

Best efforts must be made to secure addresses for all contributions and
expenditures.

Resolution

Best efforts were made to collect occupational information. Reports
amended.

Transactions |dentified

None

Required Action

The date a contribution was received must be recorded. Dates of checks, or
deposit dates must not be used. The date an expense was incurred must be
recorded.

Resolution

Transactions ldentifid

None

Required Action

All forgiven loans must be accompanied by a Forgiven Loan Statement (CRO-
6200) that is signed by the person making the original Loan.

Resolution

Yes

Required Action

All refunds must include infermation about the original transactions, so that
auditors can determine that no overpayment was made, and that the refund
was appropriate.

Resolution

Reports amended.

Informational ltems

The following issues may appear on reports, but are deemed minor and do not require reports to be
amended. The committee officer was advised of these items, so that errors do not occur on future
reports.

Transactions ldentified
Required Action

None

The Election Cycle column on the Detailed Summary shows an accumulation
of totals from report to report, through the entire Election Cycle. Totals were
either incorrect, or were not carried forward.

Resolution




Transactions ldentified

None

Required Action

The sum to date should accumulate per entity through a primary or general
election period.

Resolution

m

nsactions Identifierd

Required Action

Each Loan Proceed must be accompanied by a signed Loan Proceeds
statement (CRO-6100). This is only required to be filed once, with the report
on which the Loan Proceed is recorded.

Resolution

B ount Code:
Transactions Identified

None

Required Action

Each transaction listed on a report must include the code for the bank
account to which the receipt was deposited or from which the expense was

paid.

Resolution

ransactions Identified

Required Action

A correct page total helps to determine if overall totals and balances are
correct, and helps to identify issues with totals and balances.

Resolution

pose

Alssit

Transactions Identified

None

Required Action

The expense purpose code helps to determine into which category an
expense should be reported. If no code is present, the required remarks field
must include enough description to be able to determine what was
purchased. :

Resolution

ctions on

Transactions ldentified

None

Required Action

Noted transactions were recorded incorrectly on reports. The forms page on
the State Board of Elections website includes instructions for completing
each form. This will help to determine which forms are needed.

Resolution
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tion:
None

Required Action In-Kind contributions must be reported as both receipts and expenses, so
that the ending cash balance is not affected.

Resolution

tkatw

Transactions Identified | None

Required Action Al outstanding loans must be recorded on each report filed, until the loan is
’ either repaid or forgiven.

Resolution

Contacts made with Committee:

5/10/19 sent email
5/10/19 received email
5/13/19 sent emails (2)
5/13/19 received email
5/14/19 received email
5/16/19 received email
5/17/19 sent email
5/20/19 received emails {3}
5/20/19 sent emails (2)
5/21/19 sent email
5/21/19 received email
5/22/19 sent emails (3)
5/22/19 received emails (3)
5/23/19 sent email
5/23/19 received email
5/29/19 sent email
6/4/19 received emails (2)
6/4/19 sent email
6/18/19 sent email
6/19/19 received email
6/20/19 sent email




Audit Conclusion

The Committee received a cash loan totaling $5,000 from Senator Steinburg in 18Q4. Committees are
prohibited from accepting monetary contributions, including loans, in excess of $50 in cash. Senator
Steinburg provided a notarized statement (attached) to confirm that the funds are his personal funds.

Software tips-

Help topics, https://www.ncsbe gov/Campaign-Finance/reporting-software
Save official report, https://www.ncshe.gov/Portals/0/FilesP/CFFiles/SavetheOfficialReport.pdf

Amend report, https://www.ncsbe.gov/Portals/0/FilesP/CFFiles/Amending%20a%20Report. pdf

Additional Review

The North Carolina State Board of Elections may re-open any audit or conduct additional audits of any
committee in response to any complaint or other information made available to the State Board of
Elections. N.C.G.5. § 163A-1440(7).
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Contribution from a Business Account Statement

This Statement allows a committee to accept a check from a business account where the contributor
declares that they have no personal checking account and that the funds are their own personal funds.

This Statement is to be filed with the Election Board where the committee’s reports are filed.

l, ; /Jm the individual m71<|ng the gontribution of $ é &, 4
to the Ze2 € Commitiee,

The account from which the funds are drawn is in the name of
lakl = £ éd NHLL

[CJCheck if the contdbution is a draft from a paycheck.

| do not have a personal checking account, in my name, from which this contribution
could be made or this contribution is made as a result of a draft from personal funds. If
the contribution is a draft, piease include a written statement from the employer. This
statement should be a signed agreement by the contributor that the funds drafted were
derived from the personal salary of the contributor.

The funds from which this contribution is derived are my own personal funds and not
that of any other individual or “business entity”. For purposes of this Statement, the
term “business entity” will include any “corporation, business entity, labor union,
professional association, or insurance company”.

| further understand that by signing this Statement | am declaring all of the above
information is true and accurate. Signing this Statement with any portion not being true
could result in a Class 2 Misdemeanor.

%@2 it gyoce ¢
Signa of Contri b'utof—‘%?

.................................................................................................................

: Note to the treasurer: Please attach a photocopy of the check submitted with this §
: Statement.  Maintain this information in your records to be made available upon :
| request. :
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June 14, 2019

To: David L. Quong
NC State Board of Electicns

From: Senator Bob Steinburg

Dear Mr. Quong,

Please know that the $5000 cash deposited into my campaign account were personal funds from me.
None of this money came from donors.

This was a loan | was making to my campaign, for which | was subsequently reimbursed. | now fully
understand the statute as you have explained it to me, and | will comply moving forward.

Thank you for your understanding and cooperation.

Sincerely,

Sen. Bob Steinburg
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